State of Minnesota

State
Register

Rules, Executive Orders, Appointments,
Commissioners’ Orders, Revenue Notices, Official Notices, Grants,

State Contracts & Loans, Non-State Bids, Contracts &Grants
Published every Monday (Tuesday when Monday is a holiday)

Monday 20 October 2008

Volume 33, Number 16
Pages 691 - 734




Contents

Minnesota Rules: Amendments & Additions
Rules Index - Vol 33, # 14-16: Monday 20 October 2008 . 694

Adopted Rules

Human Services Department (DHS)
Adopted Permanent Rules Relating to the Child Care Fund..........occovcnncnnn 695

Pollution Control Agency (MPCA)

Adopted Permanent Rules Relating (o Pretreatment.... 696

Exempt Rules

Natural Resources Department (DNR)
Adopled Exemnpt Permanent Rules: Trout Streams and Lakes

(Designated Experimental and Special Management Waters).. 708

Public Utilittes Commission
Adopted Exempt Permanent Rules Relating (o Intervenor Compensation...... 712

Revenue Notices

Department of Revenue
Revenue Notice # 08-10:  [ndividual Income Tax and Withholding —
Wages of Nounresident Individuals Assigned o Minnesota for
Work Performed in Minnesota — Revocation of Revenue Notice # 01-10..... 713

Official Notices
All you Need from ‘Official Notices' 714

Department of Agriculture

Minnesota Rural Finance Authority:

Public Hearing on the Issuance of an Agricultural Development
Revenue Bond under Minnesota Statutes, Chapter 41C on Behalf
of Brent Pohlman in Sioux Valley Township, Jackson County....

Heaith Department (MDH)
Public Hearing Regarding the Minnesota Department of Health
Application to the Federal Departient of Health and
Human Services for Federal Fiscal Year 2009.........ccooooiiincnneniecrns 718

Human Services (DHS)
Authorization List of All Drugs that Have Been Added
Requiring Authorization as a Condition of Minnesota
Health Care Programs (MIHCP) Payment. 716

Labor and Industry Department (DOLI)
Prevailing Wage Determinations for Highway / Heavy Projects
in Each of the State’s 10 Regions 716

Pollution Control Agency (MPCA)
Availability and Request for Comments on Draft Section 401 Water
Quality Centificate for the Proposed Construction of Minnesota Trunk
Highway 11 - North Dakota Trunk Highway 66 Bridge Crossing the
Red River of the Nortly, the Realignment and Widening of Minnesota
Trunk Highway 11, and the Realignment of Kittson County Road 18.......... 717

Public Safety Department (DPS)
Bureau of Criminal Apprehension (BCA):
Information Meeting October 22, 2008, 719

State Grants & Loans
Gran( /-\pplit-'ml 3 219

Human Services Department (DHS)

Chemical Health Division:

Availability of Gramt Contract for Urban American Indian Alcohol,

Tobacco and Other Drug Prevention Services - Urban American Indian.... 720

Health Services and Medical Management Division:

Request for Proposals (Second Release):  Projects 1o Pilos
Primary Care Clinic Models of Care Delivery Focused on

Care Coordination and Family Involvement 720

Managed Care and Payment Policy Division:

Addendum to Request for Proposals to Provide Health Care Services under
Prepaid Medical Assistance Program including Minnesota Senior Care Plus.
Prepaid General Assistance Medical Care (PGAMC) and MinnesotaCare in
Brown, Cass, Crow Wing, Dodge, Freeborn, Goodhue, Kanabec, Morrison,

Sibley, Steele, Todd, Wabasha, Wadena and Waseca Counties........ccoevvriiennnn 721

(Cite 33 SR 693)

State Register, Monday 20 October 2008

State Contracts

How to Work with Contracts,

Colleges and Universities, Minnesota State (MnSCU)
Bemidji State University:
Request for Sealed Bids for 3D Non-Contact Surface Profile System...
Chancellor’s Office - Human Resources:
Request for Proposals for Executive Conference Center... ... 723
Chancellor’s Office - Public Affairs:
Request for Proposal for Various Graphic Design Projects...........ccvncciecnconnn: 724
Mi ta West C ity and Technical Colleg
Minnesota West Community and Technical College is Accepting Sealed

Bids for a Parking Lot Expansion Project for the Worthington Cdmpus ...... 724

Health Department (MDH)
Availability of Contract for Creating an Intranet (Web) Based Application
for Reporting the Results of the Minnesota Health Access Survey................. 724

Human Services Department (DHS)
Child Support Enforcement Division:
Request for Proposals to Provide Services to the
Minnesota Child Support Payment Center...........c..ovevecocnneeencen: 725

Natural Resources Department (DNR)

ivision of Forestry:
Request for Information in Conducting Forest Management 726
Division of Lands and Minerals:
Request for Proposals to Investigate Innovative Methods

to Achieve Mercury Control in Taconite Processing Plants.............c..ccoveeeene 726
Availability of Contract for Facilitating Stakeholder or

Public Meetings for the Department of Nalural Resources

or Other Environmental State Agencies...........ccuvu 727

Transportation Department (Mn/DOT)
Engineering Services Division:
Contracting Opportunities for a Variety of Highway Related
Technical Activities (“Consultant Pre-Qualification Program™).......cccc.coee. 728
Professional/Technical Contract Opportunities and

Taxpayers’ Transportation Accountability Act NOHCES.......ccovervnenns 728
Non-State Bids, Contracts & Grants
Dakota County Transportation Department
Request for Proposals (RFP) for Transportation System Study Services......... 729
Metropolitan Council
Request for Proposals (REP) for Real Property Legal Services

Including Condemnation 729
Invitation for Bids (IFB) for Grounds Maintenance for MCES Facilities......... 730

Minnehaha Creek Watershed District
Sealed Bids Requested for the Furnishing of all Labor, Materials

and All Other Items Necessary to Complete the Minnehaha Creek

Gorge Restoration -- Phase I - Minneapolis Veteran’s Home.........ocoocooeeiei 730
Scaled Bids Requested for the Furnishing of all Labor, Materials

and All Other Items Necessary to Complete the Minnehaha Creek

Gorge Restoration — Phase II - Minnehaha Falls-Glen..... 731
University of Minnesota
Request for Proposal for Sand & Aggregate Mining Partner(s) at

UMore Park, City of Rosemount and Empire Township, MN......cccccovnnrinnnne 732
Subscribe to Bid Information Service (BIS) 733

MINNESOTA’S BOOKSTORE. 733

Contracts information is available from the Materials Management Helpline
(651) 296-2600. or Web site:
www.nmd.admin.state.mn.us

State Register information is available from Minnesota’s Bookstore (651)
297-3000, or (800) 657-3757, Web site:
www.minnesotasbookstore.con

Page 693




Revenue Notices

The Department of Revenue began issuing Revenue Notices in July of 1991, Revenue Notices are statements of policy made
by the department that provide interpretation, detail, or supplementary information concerning a particular statute, rule, or
departmental practice. The authorily to issue Revenue Notices is found in Minnesota Statutes, Section 270C.07.

KEY: Underlining indicates additions to existing language. Strikcouts indicate deletions from existing language.

Department of Revenue

Revenue Notice # 08-10: Individual Income Tax and Withholding — Wages of
Nonresident Individuals Assigned to Minnesota for Work Performed in
Minnesota — Revocation of Revenue Notice # 01-10

Introduction

For nonresident individuals, Minnesota Starutes, section 290.17, subdivision 2, provides that income from wages as defined in section
3401(a) and () of the internal Revenue Code is assigned to Minnesota to the extent that the work of the employee is performed in
Minnesota. Income assigned to Minnesota is subject to Minnesota individual income tax and withholding tax.

Legislation in 2008 eliminated an exclusion from taxable income for work performed in Minnesota by a Minnesota resident and received
when the taxpayer was a full-year nonresident. The 2008 legislation applies to taxable years beginning after December 31, 2007, Payers
are required to withhold Minnesota tax beginning with payments made after April 1, 2008.

Nonetheless, federal law (title four of the United States Code, section 114; codified in Minnesota Starutes, section 290.17, subdivision
2) prohibits stale taxation of “retirement income” paid to nonresidents. This generally includes, but is not limited to, income from:
- qualified pension plans, qualified annuity plans, or qualified individual retirement plans;
+ nongualified plans that would have been qualified plans had applicable income thresholds not been exceeded; and
+ nonqualified plans where payments are made in at least ten substantially equal annual installments or over the life of the ex-
employee.

Additionally, to the extent income recognized by a nonresident on the sale of stock purchased through statutory stock options (Internal
Revenue Code, sections 422 and 423) is not wages under section 3401(a) and (f) of the Internal Revenue Code, it is not assignable to
Minnesota.

Three main sources of defetred income from wages remain: (1) severance pay, (2) equity based awards, and (3) other non-statutory
deferred compensation. The extent to which these sources when recognized by a nonresident are assigned to Minnesota constitutes the
subject of this notice.

Department Position — Severance Pay
If an employer pays a nonresident with severance pay, the resulting income from wages is assigned to Minnesota to the extent that work
connected with the employment from which the payment is received was performed in Minnesota.

Department Position - Equity Based Awards

[f an employer pays a nonresident with an equity based award, including non-statutory stock options, stock appreciation rights, or
restricted stock, the resulting income from wages is assigned to Minnesota in the ratio of days worked in Minnesota during the “allocation
period™ to the total number of days worked during the “allocation period.”

The allocation period begins on the date the equity based award is granted and ends at the earlier of (1) the date the award or
corresponding stock is substantially vested or (2) the date the award or corresponding stock is sold.

Department Position ~ Other Non-Statutory Deferred Compensation

If an employer pays a nonresident with other non-statutory deferred compensation, the resulting income from wages is assigned to
Minnesota in the ratio of days worked in Minnesota during the “allocation period” to the total number of days worked during the
“allocation period.” The allocation period is the period of time during which the employce accrued the right to the deferred compensation.
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Revenue Notices

Department Position — Administrative Guidance

The department recognizes that the change in law may initially place administrative burdens on employers as they improve their
administrative systems to comply with the 2008 law change. When allocation issues arise that could result in penalties for failure to
withhold the correct amount of tax due to limited historical data available to the employer, the taxpayer may request abatement under
Minnesota Statutes, section 270C.34 and as further illustrated in Revenue Notice # 97-01. Whether to grant an abatement request remains
a case-by-case determination based on reasonable cause.

This Revenue Notice revokes Revenue Notice # 01-10.

Date: October 13, 2008 JOHN H. MANSUN, Assistant Comimissioner
for Tax Policy and External Relations

Official Notices

Pursuant to Minnesota Statutes §§ 14.101, an agency must first solicit comments from the public on the subject matter of a
possible rulemaking proposal under active consideration within the agency by publishing a notice in the State Regisrer at least 60
days before publication of a notice to adopt or a notice of hearing, and within 60 days of the effective date of any new statutory
grant of required rulemaking.

The Srate Register also publishes other official notices of state agencies and non-state agencies, including notices of meetings and
matters of public interest,

All you Need from ‘Official Notices’

As part of our Subscriber’s Service the State Register indexes all Official Notices, including the current volume as it grows. Only as a
subscriber can you view this. Open the State Register and click on Bookinarks in the upper left corner. You will see a list of the growing
index, and have fast access to all the indices to the Stare Register. You also receive a summarized “Contracts & Grants” section of Bids still

open. Subscribe today. Subscriptions cost $180 a year (an $80 savings). Here’s what yow’ll get:

« Early delivery, on Friday » LINKS, LINKS, LINKS * Indexes to Vols. 30, 29, 28 and 27
+ ‘“Contracts & Grants” Open for Bid = Updates to Index to Vol. 31  + WORD SEARCH Capability
* E-mailed to you . .. its so easy * Easy Access to State Register Archives

We e-mail it to you, at the end-of-day on Friday, instcad of waiting for the non-subscriber’s issue released on Monday. Contact Cathy
Hockstra, our subscriptions manager, at (651) 297-8777, or Fax: (651) 297-8260, or E-mail: cathy.hoekstra@state.mn.us
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