Oppenheimer & Co. Inc.
Montmorency Financial Advisors
James Montmorency

555 West Crosstown Parkway
Suite 400

Kalamazoo, M| 49008
269-381-4800

| am pleased to send you the first
Montmorency Financial Advisors quarterly
newsletter. There are some exciting changes
to announce as | have been busy building a
team to enhance your client experience.

In July, my son Kyle, a former estate planning
attorney, joined Tara, Ruth Ann, and myself
as a Financial Advisor. Then, in December,
we added Cia Frey as an Associate Financial
Advisor to round out the team. They both look
forward to working with you.

We will soon launch our team website. It will
contain information about our team, timely
investment articles, as well as online access
to your account. If you do not already have
online access, just call Tara and she will help
you get set up.

I look forward to continuing our relationship
and believe the "team" approach will allow me
to better serve your needs.

All my best,
Jim Montmorency
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When a Saver Marries a Spender, Every Penny Counts

If you're a penny pincher but
your spouse is penny wise and
pound foolish, money
arguments may frequently
erupt. Couples who have opposite philosophies
regarding saving and spending often have
trouble finding common ground. Thinking of
yourselves as two sides of the same coin may
help you appreciate your financial differences.

Heads or tails, saver or spender

If you're a saver, you love having money in the
bank, investing in your future, and saving for a
rainy day. You probably hate credit card debt
and spend money cautiously. Your spender
spouse may seem impulsive, prompting you to
think, "Don't you care about our future?" But
you may come across as controlling or miserly
to your spouse who thinks, "Just for once, can't
you loosen up? We really need some things!"

Such different outlooks can lead to mistrust and
resentment. But are your characterizations fair?
Your money habits may have a lot to do with
how you were raised and your personal
experience. Being a saver or a spender may
come naturally; instead of assigning blame, try
to see your spouse's side.

Start by discussing your common values. What
do you want to accomplish together?
Recognize that spenders may be more focused
on short-term goals, while savers may be more
focused on long-term goals. Ultimately, whether
you're saving for a vacation, a car, college, or
retirement, your money will be spent on
something. It's simply a matter of deciding
together when and how to spend it.

A penny for your thoughts?

Sometimes couples avoid talking about money
because they are afraid to argue. But talking
about money may actually help you and your
spouse avoid conflict. Scheduling regular
money meetings could help you gain a better
understanding of your finances and provide a
forum for handling disagreements.

To help ensure a productive discussion,
establish some ground rules. For example, you
might set a time limit, insist that both of you
come prepared, and take a break in the event

the discussion becomes heated.
Communication and compromise are key. Don't
assume you know what your spouse is
thinking--ask--and be willing to negotiate. Here
are some questions to get started.

» What does money represent to you?
Security? Freedom? The opportunity to help
others?

» What are your short-term and long-term
savings goals?

* How much money is coming in and how
much is going out? Never assume that your
spouse knows as much about your finances
as you do.

» How comfortable are you with debt, including
mortgage debt, credit card debt, and loans?

* Who should you spend money on? Do you
agree on how much to give to your children or
how much to spend on gifts to family
members and friends, for example?

* What rules would you like to apply to
purchases? One option is to set a limit on
how much one spouse can spend on an item
without consulting the other.

* Would you like to set aside some
discretionary money for each of you? Then
you would be free to save or spend those
dollars without having to justify your decision.

Once you've explored these topics, you can
create a concrete budget or spending plan that
reflects your financial personalities. To satisfy
you and your spouse, make savings an
"expense" and allow some room in the budget
for unexpected expenses. And track your
progress. Having regular meetings to go over
your finances will enable you to celebrate your
financial successes or identify areas where you
need to improve. Be willing to make
adjustments if necessary.

Finally, recognize that getting on the same
page is going to take some work. When you got
married, you promised to love your spouse for
richer or poorer. Maybe it's time to put your
money where your mouth is.
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Periodic Review of Your Estate Plan

An estate plan is a map that explains how you ~ Some things to review
want your personal and financial affairs to be
handled in the event of your incapacity or
death. It allows you to control what happens to

Here are some things to consider while doing a
periodic review of your estate plan.

your property if you die or become * Who are your family members and friends?

incapacitated. An estate plan should be How do you feel about them?

reviewed periodically. « Do you have a valid will? Does it reflect your

When should you review your estate current goals and objectives about who

plan? receives what after you die? Does your
choice of an executor or a guardian for your

Although there's no hard-and-fast rule about minor children remain appropriate?

when you should review your estate plan, the

following suggestions may be of some help: « In the event you become incapacitated, do

you have a living will, durable power of

* You should review your estate plan attorney for health care, or Do Not
immediately after a major life event Resuscitate order to manage medical
« You'll probably want to do a quick review decisions?
each year because changes in the economy « In the event you become incapacitated, do
and in the tax code often occur on a yearly you have a living trust, durable power of
An _EStatde plan S_hOlIJIld be basis attorney, or joint ownership to manage your
;i‘g:gg”ypae]ft'gr ;C;%{(’)r life * You'll want to do a more thorough review property? o
SETT. M e SemE (CEes every five years » What property do you own and how is it titled
about when to review your Reviewing your estate plan will alert you to any (e.g._, outn_ght or jointly with rlgh_t (_)f _
estate plan and some things changes that need to be addressed. survivorship)? Property owned jointly with
to review when you do. i ) : right of survivorship passes automatically to
There will be times when you'll need to make the surviving owner(s) at your death.

changes to your plan to ensure that it still meets
all of your goals. For example, an executor,
trustee, or guardian may die or change his or
her mind about serving in that capacity, and
you'll need to name someone else.

« Have you reviewed your beneficiary
designations for your retirement plans and life
insurance policies? These types of property
pass automatically to the designated
beneficiary at your death.

Events that should trigger a periodic review « Do you have any trusts, living or

include: _ ) testamentary? Property held in trust passes
* There has been a change in your marital to beneficiaries according to the terms of the
status (many states have laws that revoke trust.

part or all of your will if you marry or get
divorced) or that of your children or
grandchildren

« Do you plan to make any lifetime gifts to
family members or friends?
. . « Do you have any plans for charitable gifts or
* There has been an addition to your family bequests?
through birth, adoption, or marriage

(stepchildren) « If you own or co-own a business, have

provisions been made to transfer your

* Your spouse or a family member has died, business interest? Is there a buy-sell
has become ill, or is incapacitated agreement with adequate funding? Would
« Your spouse, your parents, or other family lifetime gifts be appropriate?
member has become dependent on you « Do you own sufficient life insurance to meet
« There has been a substantial change in the your needs at death? Have those needs been
value of your assets or in your plans for their evaluated?
use « Have you considered the impact of gift,
* You have received a sizable inheritance or estate, generation-skipping, and income
gift taxes, both federal and state?
* Your income level or requirements have This is just a brief overview of some ideas for a
changed periodic review of your estate plan. Each
* You are retiring person's situation is unique. An estate planning
attorney may be able to assist you with this

* You have made (or are considering making) a

change to any part of your estate plan Process.
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What is the birthday rule?

The birthday rule may be used
by health insurers to coordinate
benefits when a dependent
child is covered by the health
plans of both parents and the
parents are married or living
together. The plan of the
parent whose birthday falls
earlier in the calendar year is
generally the primary plan,
providing benefits and paying
claims first, and the plan of the
other parent provides
secondary coverage. If the
parents share the same
birthday, primary coverage is
provided by the plan that has
covered one parent the
longest.

Source: National Association of
Insurance Commissioners,
naic.org
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Quiz: Which Birthdays Are Financial Milestones?

When it comes to your finances, some
birthdays are more important than others. Take
this quiz to see if you can identify the ages that
might trigger financial changes.

Questions

1. Eligibility for Medicare coverage begins at
what age?

a. 62
b. 65
c. 66

2. A child can stay on a parent's health
insurance plan until what age?

a. 18
b. 21
c. 26

3. At this age individuals who are making
contributions to a traditional or Roth IRA or
an employer-sponsored retirement plan can
begin making "catch-up" contributions.

a. 50
b. 55
c. 60
d. 66

4. This age is most often associated with
drops in auto insurance premiums.

a. 18
b. 25
c. 40
d. 50

5. Individuals who have contributed enough
to Social Security to qualify for retirement
benefits become eligible to begin collecting
reduced benefits starting at what age?

a. 62
b. 65
c. 66
d. 70

6. To obtain a credit card, applicants under
this age must demonstrate an independent
ability to make account payments or have a
cosigner.

a. 16
b. 18
c.21

Answers

1. b. 65. Medicare eligibility begins at age 65,
although people with certain conditions or
disabilities may be able to enroll at a younger
age. You'll be automatically enrolled in
Medicare when you turn 65 if you're already
receiving Social Security benefits, or you can
sign up on your own if you meet eligibility
requirements.

2. c. 26. Under the Affordable Care Act, a child
may retain his or her status as a dependent on
a parent's health insurance plan until age 26. If
your child is covered by your employer-based
plan, coverage will typically end during the
month of your child's 26th birthday. Check with
the plan or your employer to find out exactly
when coverage ends.

3. a. 50. If you're 50 or older, you may be able
to make contributions to your IRA or
employer-sponsored retirement plan above the
normal contribution limit. These "catch-up"
contributions are designed to help you make up
a retirement savings shortfall by bumping up
the amount you can save in the years leading
up to retirement. If you participate in an
employer-sponsored retirement plan, check
plan rules--not all plans allow catch-up
contributions.

4. b. 25. By age 25, drivers generally see their
premiums decrease because, statistically,
drivers younger than this age have higher
accident rates. Gaining experience and
maintaining a clean driving record should lead
to lower premiums over time. However, there's
no age when auto insurance rates automatically
drop because rates are based on many factors,
including type of vehicle and claims history, and
vary by state and insurer; each individual's
situation is unique.

5. a. 62. You can begin receiving Social
Security retirement benefits as early as age 62.
However, your benefits will be reduced by as
much as 30% below what you would have
received if you had waited until your full
retirement age (66 to 67, depending on your
year of birth).

6. c. 21. As a result of the Credit Card Act of
2009, credit card companies cannot issue cards
to those under age 21 unless they can show
proof that they can repay the debt themselves
or unless someone age 21 or older with the
ability to make payments cosigns the credit
card agreement.
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Oppenheimer & Co. Inc.
Montmorency Financial
Advisors

James Montmorency

555 West Crosstown Parkway
Suite 400

Kalamazoo, MI 49008
269-381-4800

The content herein should not be
construed as an offer to sell or the
solicitation of an offer to buy any
security. The information enclosed
herewith has been obtained from
outside sources and is not the
product of Oppenheimer & Co. Inc.
("Oppenheimer") or its affiliates.
Oppenheimer has not verified the
information and does not
guarantee its accuracy or
completeness. Additional
information is available upon
request. Oppenheimer, nor any of
its employees or affiliates, does not
provide legal or tax advice.
However, your Oppenheimer
Financial Advisor will work with
clients, their attorneys and their tax
professionals to help ensure all of
their needs are met and properly
executed. Oppenheimer & Co. Inc.
Transacts Business on all Principal
Exchanges and is a member of
SIPC.
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Should I loan my child money for a down payment on a

house?
For a lot of young people

-7
% today, it's difficult to purchase
a home without at least some

financial assistance. As a

result, many young adults turn to their parents
or other family members for help with a down
payment.

If you plan on lending your child money for a
down payment on a house, you should try to
assume the role of a commercial lender. Setting
the terms of the loan in writing will demonstrate
to your child that you take both your
responsibility as lender and your child's
responsibility as borrower seriously.

While having an actual loan contract may seem
too businesslike to some parents, doing so can
help set expectations between you and your
child. The loan contract should spell out the
exact loan amount, the interest rate and a
repayment schedule. To avoid the
uncomfortable situation of having to remind
your child that a payment is due, consider
asking him or her to set up automatic monthly
transfers from his or her bank account to yours.

identity theft?

Your Social Security number is
. one of your most important

i personal identifiers. If identity
LI thieves obtain your Social
Security number, they can access your bank
account, file false tax returns, and wreak havoc
on your credit report. Here are some steps you
can take to help safeguard your number.

Never carry your card with you. You should
never carry your Social Security card with you
unless it's absolutely necessary. The same
goes for other forms of identification that may
display your Social Security number (e.g.,
Medicare card).

Do not give out your number over the phone
or via email/Internet. Oftentimes, identity
thieves will pose as legitimate government
organizations or financial institutions and
contact you to request personal information,
including your Social Security number. Avoid
giving out your Social Security number to
anyone over the phone or via email/Internet
unless you initiate the contact with an
organization or institution that you trust.

Be careful about sharing your number. Just
because someone asks for your Social Security

This type of loan documentation is also
important for IRS purposes because there may
be potential income and gift tax issues with
these types of loans. For example, interest paid
by your child will be considered taxable income,
and if adequate interest is not charged for the
loan, special imputed interest rules may apply.

If you don't feel comfortable lending your child
money, you may want to consider making a
smaller, no-strings-attached gift that doesn't
have to be repaid. Currently, you can gift up to
$14,000 annually per person under the gift tax
exclusion. However, if you do gift money for a
down payment, your child's lender may still
require him or her to put up some of his or her
own money, depending on the type of mortgage
chosen.

Keep in mind that lending money to family
members can be a tricky proposition. Before
entering into this type of financial arrangement,
you should take the time to carefully weigh both
the financial and emotional costs.

# How can | protect my Social Security number from

number doesn't mean you have to share it.
Always ask why it is needed, how it will be
used, and what the consequences will be if you
refuse to provide it.

If you think someone has misused your Social
Security number, contact the Social Security
Administration (SSA) immediately to report the
problem. The SSA can review your earnings
record with you to make sure their records are
correct. You can also visit the SSA website at
www.ssa.gov to check your earnings record
online.

Unfortunately, the SSA cannot directly resolve
any identity theft problems created by the
misuse of your Social Security number. If you
discover that someone is illegally using your
number, be sure to contact the appropriate
law-enforcement authorities. In addition,
consider filing a complaint with the Federal
Trade Commission and submitting IRS Form
14039, Identity Theft Affidavit, with the Internal
Revenue Service. Visit www.ftc.gov and
www.irs.gov for more information.
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