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Market Summary 
U.S. equity markets delivered a strong second 
quarter, supported by solid earnings growth, ongoing 
AI-driven investment, and a resilient economic 
backdrop. Despite geopolitical tensions and shifting 
interest rate expectations, markets remained firmly 
higher. 

Performance extended beyond the mega-cap 
technology names, with the equal-weight S&P 500 
rising 10.9%, underscoring broad-based participation 
across sectors. The S&P 500 and Nasdaq also finished 
the quarter near record highs, capping one of the 
strongest quarterly advances since 2020. 

Q2 Market Performance 
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Key Market Drivers 
AI Market Leadership 
Artificial intelligence remained a key driver of market 
performance during the quarter, lifting technology 
and semiconductor stocks as businesses increased 
spending on AI infrastructure, data centers, and 
computing capacity to support growing demand. 

Corporate Earnings & Economic Resilience Strong 
corporate earnings and a resilient economy helped 
drive market gains during the quarter. Solid job 
growth, low unemployment, and healthy consumer 
spending provided a supportive backdrop for both 
businesses and investors. 

Monetary Policy Repricing 
Investor expectations shifted during the quarter as 
persistent inflation and a strong labor market 
reduced the likelihood of near-term rate cuts. As a 
result, Treasury yields moved higher and interest rate 
policy remained a key market focus. 

Easing Geopolitical Tensions 
Easing geopolitical concerns and improving investor 
sentiment helped support markets during the 
quarter. Strong demand for equities, coupled with a 
surge in IPO activity, contributed to one of the 
strongest periods for stocks since 2020. 

Looking Ahead 
Entering the second half of 2026, investors will 
continue monitoring inflation trends, Federal 
Reserve policy, and the sustainability of AI-driven 
growth. While market volatility may persist, strong 
corporate fundamentals and economic resilience 
provide a constructive backdrop for long-term 
investors. 
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