
Financial Strategies 
News You Can Use!! 

Managing Director - Investments 
Oppenheimer & Co. Inc. 
Hal Perkins 
711 Louisiana 
Suite 1500 
Houston, TX 77002 
713-650-2119 
713-650-2142 Fax 
hal.perkins@opco.com 
https://www.oppenheimer.com/perkinsgroup/ 

21.2 million 

Number of U.S. jobs added 
from May 2020 to May 2022. 
This brought the total number 
of jobs to 151.7 million, about 
822,000, or 0.5%, less than 
the pre-pandemic peak in 
February 2020. 

Source: U.S. Bureau of Labor 
Statistics, 2022 

Quick Recovery for Unemployment Rate 
The U.S. unemployment rate skyrocketed to 14.7% in April 2020 when the 
economy shut down in response to the pandemic. This was by far the highest 
rate since the current tracking system began in 1948. Fortunately, employment 
has recovered at a record pace — the unemployment rate was just 3.6% in 
March, April, and May 2022, nearly the same as before the pandemic. 

The official unemployment rate only reflects unemployed workers who are 
actively looking for a job. A broader measure that captures workers who want a 
job but are not actively looking, as well as part-time workers who want full-time 
work, dropped from 22.9% in April 2020 to 7.1% in May 2022. 

Source: U.S. Bureau of Labor Statistics, 2022; National Bureau of Economic Research, 2022 
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Life Insurance Living Benefits 
When thinking about life insurance, you might focus on 
the death benefit that can be used for income 
replacement, business continuation, and estate 
preservation. But life insurance policies may include 
other provisions that allow you to access some or all of 
the death benefit while you are living. These features 
are often referred to as living benefits, which are 
usually offered as optional add-ons called riders. 

Some living benefit riders are added to a life insurance 
policy at no additional cost. Other riders are optional 
and come with an added cost to your basic policy 
premium. Living benefits vary depending on the type of 
life insurance and the company issuing the policy. 
Generally, living benefits are available to the policy 
owner, but using your living benefits will reduce the life 
insurance death benefit available for policy 
beneficiaries. 

However, most riders let you take a portion of the total 
amount available — you don't have to take the full 
amount so you can preserve a portion of the death 
benefit for your life insurance beneficiaries. Generally, 
living benefits are received free of income tax. Here 
are some common living benefits. 

Accelerated Death Benefit for Terminal 
Illness 
An accelerated benefit rider for terminal illness allows 
you to access a portion or all of the death benefit if you 
are diagnosed with a terminal illness or medical 
condition with a life expectancy of six to 24 months, 
depending on specific policy provisions. Most 
accelerated death benefit riders do not restrict how 
you use the money from the death benefit — you can 
use the money to help pay medical bills or other 
expenses arising from your illness. Or you can use the 
money to pay for funeral expenses. 

living (ADLs). These ADLs include bathing, 
continence, dressing, toileting, eating, and transferring. 
You may file a claim using this rider to receive a 
portion or possibly all of the death benefit. Usually, the 
insurance company will want to evaluate your claim 
and may require that you be examined by a medical 
professional chosen by the insurer. Often there are no 
restrictions on how you use the proceeds. 

Critical Illness Rider 
Similar to the chronic illness rider, the critical illness 
rider allows you to receive some or all of the death 
benefit if you are diagnosed with an illness or medical 
condition specified in the policy. Common critical 
illnesses include heart attack, stroke, cancer, 
end-stage renal failure, ALS, major organ transplant, 
blindness, or paralysis. With some critical illness 
riders, the percentage of death benefit available to you 
is based on the type of illness you have. 

Long-Term Care Rider 
A long-term care rider can be added to a life insurance 
policy, generally for an additional cost, to help cover 
qualifying long-term care expenses. Like the chronic 
illness rider, you must be unable to perform at least 
two of six ADLs to claim a benefit. Unlike the chronic 
illness rider, the long-term care rider usually pays a 
portion of the death benefit on a periodic basis, 
commonly monthly. Some riders have a waiting period 
during which you must incur long-term care expenses 
before you can receive any proceeds. Other riders 
may only require that you cannot perform at least two 
of six ADLs, after which you receive periodic payments 
to use any way you wish. 

The cost and availability of life insurance depend on 
factors such as age, health, and the type and amount 
of insurance purchased. Before implementing a 
strategy involving life insurance, it would be prudent to 
make sure that you are insurable. An individual should 
have a need for life insurance and evaluate the policy 
on its merits as life insurance. Optional benefit riders 
are available for an additional fee and are subject to 
contractual terms, conditions, and limitations as 
outlined in the policy and may not benefit all investors. 
Any payments used for covered long-term care 
expenses would reduce (and are limited to) the death 
benefit or annuity value and can be much less than 
those of a typical long-term care policy. Policy 
guarantees are contingent on the financial strength 
and claims-paying ability of the insurance provider. 

Chronic Illness Rider 
A chronic illness rider allows you to use a portion of 
your death benefit if you become chronically ill and 
cannot perform at least two of six activities of daily 
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Preparing for a Natural Disaster 
Most areas in the United States are susceptible to 
some form of natural disaster, whether it's a wildfire, 
tornado, hurricane, earthquake, or flood. A severe 
storm or other catastrophic event often strikes with 
little warning, can result in costly damage to your 
home, and puts your family's safety at risk. Being 
prepared may help you make it through a natural 
disaster safely. 

Protect Your Home 
Wherever you live, there are proactive steps you can 
take to help protect your home from natural disasters: 

• To help fend off storm damage, inspect and repair 
roof shingles and flashing, clean your gutters and 
downspouts so that water can flow freely away from 
your home, trim overhanging tree limbs, and 
consider investing in storm windows, doors, and 
shutters. 

• If you live in a fire zone, create a defensible 
perimeter around the outside of your home, keep 
roof surfaces and gutters free of flammable materials 
such as pine needles, leaves, and branches, and 
consider installing fire-resistant roofing and/or siding 
material. 

• If you live in an area that could experience a major 
earthquake, retrofitting an older home (strengthening 
the foundation with braces and bolts) might reduce 
the amount of damage caused by severe shaking. 

Have an Emergency Plan/Disaster Kit 
A natural disaster can sometimes cause power 
outages that last for days. It can also result in downed 
power lines, fallen trees and/or flooding that make 
roads impassable. Know evacuation routes and have 
an emergency plan that identifies a safe place to meet 
in the event that family members become separated. 
Keep important addresses and phone numbers readily 
accessible and identify a place where you can safely 
stay for an extended period of time if necessary. In 
addition, assemble a disaster kit with the following 
items: 

• Food/supplies. Stock up on several days' worth of 
nonperishable food and bottled water. Store other 
items that are specific to your family's needs, such as 
infant formula, diapers, pet food, clothing, and 
blankets. 

• First aid/medicine. Be prepared for any possible 
medical needs by having a first-aid kit. Also talk to 
your doctor about obtaining an extra prescription for 
important medications you take. 

• Communication/safety items. Make sure your cell 
phones are fully charged before the storm arrives. 
Also gather additional safety items, such as matches, 
flashlights, batteries, and an AM/FM radio. 

• Important documents/valuables. Place important 
documents, such as personal/financial/medical 
records and any valuables in a secure location that is 
easily accessible in case of an emergency. 

U.S. Natural Catastrophe Losses, 2021 (in 
millions) 

Source: Insurance Information Institute, 2022 

Review Your Insurance Coverage 
Review all of your insurance policies (e.g., 
homeowners, renters, and auto) to make sure that you 
have appropriate coverage for your property and 
belongings. Your home and its contents should be 
insured to their full replacement cost, including any 
new additions, remodels, and furniture. To assist with 
post-storm insurance claims, be sure to take 
pictures/videos and make an inventory of your home 
and valuables in case they are damaged or destroyed. 

Keep in mind that certain types of damage (e.g., flood 
and earthquake) may be excluded from a standard 
homeowners policy, but separate coverage is often 
available. Contact your insurance agent to determine if 
you need to purchase additional insurance tailored to 
the risk in your area. 

Be Ready to File a Claim 
If your home suffers severe damage from a natural 
disaster, you'll need to file a claim with your insurance 
company. To make the claims process easier, take 
pictures to document the damage (both inside and 
outside of your home) as soon as possible. While your 
claim is being processed, take steps to prevent further 
damage (e.g., putting a tarp on a damaged roof), since 
the insurance company may not cover anything 
beyond the initial damage to your property. Claims are 
paid up to policy limits. 

Otherwise, you may be eligible for immediate disaster 
relief funds and special programs through the Federal 
Emergency Management Agency (FEMA). Federal 
disaster assistance is usually in the form of loans or 
grants and is available only if the affected area is 
declared a disaster area by FEMA and not covered by 
insurance. 
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The Potential Benefits of Roth IRAs for Children 
Most teenagers probably aren't thinking about saving 
for retirement, buying a home, or even paying for 
college when they start their first jobs. Yet a first job 
can present an ideal opportunity to explain how a Roth 
IRA can become a valuable savings tool in the pursuit 
of future goals. 

Rules of the Roth 
Minors can contribute to a Roth IRA as long as they 
have earned income and a parent (or other adult) 
opens a custodial account in the child's name. 
Contributions to a Roth IRA are made on an after-tax 
basis, which means they can be withdrawn at any 
time, for any reason, free of taxes and penalties. 
Earnings grow tax-free, although nonqualified 
withdrawals of earnings are generally taxed as 
ordinary income and may incur a 10% early-withdrawal 
penalty. 

A withdrawal is considered qualified if the account is 
held for at least five years and the distribution is made 
after age 59½, as a result of the account owner's 
disability or death, or to purchase a first home (up to a 
$10,000 lifetime limit). Penalty-free early withdrawals 
can also be used to pay for qualified higher-education 
expenses; however, regular income taxes will apply. 

In 2022, the Roth IRA contribution limit for those under 
age 50 is the lesser of $6,000 or 100% of earned 
income. In other words, if a teenager earns $1,500 this 
year, his or her annual contribution limit would be 

$1,500. Other individuals may also contribute directly 
to a teen's Roth IRA, but the total value of all 
contributions may not exceed the child's annual 
earnings or $6,000 (in 2022), whichever is lower. (Note 
that contributions from others will count against the 
annual gift tax exclusion amount.) 

Lessons for Life 
When you open a Roth IRA for a minor, you're giving 
more than just an investment account; you're offering 
an opportunity to learn about important concepts that 
could provide a lifetime of financial benefits. For 
example, you can help explain the different types of 
investments, the power of compounding, and the 
benefits of tax-deferred investing. If you don't feel 
comfortable explaining such topics, ask your financial 
professional for suggestions. 

The young people in your life will thank you — sooner or 
later. 

For questions about laws governing custodial Roth 
IRAs, consult your tax or legal professional. There is 
no assurance that working with a financial professional 
will improve investment results. 

The content herein should not be construed as an offer to sell or the solicitation of an offer to buy any security. The information enclosed 
herewith has been obtained from outside sources and is not the product of Oppenheimer & Co. Inc. ("Oppenheimer") or its affiliates. 
Oppenheimer has not verified the information and does not guarantee its accuracy or completeness. Additional information is available 
upon request. Oppenheimer, nor any of its employees or affiliates, does not provide legal or tax advice. However, your Oppenheimer 
Financial Advisor will work with clients, their attorneys and their tax professionals to help ensure all of their needs are met and properly 
executed. Oppenheimer & Co. Inc. Transacts Business on all Principal Exchanges and is a member of SIPC. 
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